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PRA RULEBOOK: SOLVENCY Il FIRMS AND NON-AUTHORISED PERSONS: EXTERNAL AUDIT
AMENDMENTS INSTRUMENT 2017

Powers exercised
A. The Prudential Regulation Authority (“PRA”) makes this instrument in the exercise of the following
powers and related provisions in the Financial Services and Markets Act 2000 (“the Act”):
(1) section 137G (The PRA’s general rules);
(2) section 137T (General supplementary powers); and
(3) section 340 (rules regarding appointment of and duties on Actuaries and Auditors).

B. The rule-making powers referred to above are specified for the purpose of section 138G(2) (Rule-
making instrument) of the Act.

Pre-conditions to making

C. Inaccordance with section 138J of the Act (Consultation by the PRA), the PRA consulted the
Financial Conduct Authority. After consulting, the PRA published a draft of proposed rules and
had regard to representations made.

PRA Rulebook: Solvency Il Firms and Non-Authorised Persons: External Audit Amendments
Instrument 2017
D. The PRA makes the rules in the Annex to this instrument.

Commencement
E. This instrument comes into force on 27 February 2017.

Citation
F. This instrument may be cited as the PRA Rulebook: Solvency Il Firms and Non-Authorised
Persons: External Audit Amendments Instrument 2017.

By order of the Board of the Prudential Regulation Authority

21 February 2017
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Annex
Amendments to the External Audit Part

In this Annex, new text is underlined and deleted text is struck through.

1 APPLICATION AND DEFINITIONS

1.3 In this Part, the following definitions shall apply:

group supervisor

means (in relation to a group) the authority designated as group supervisor in
relation to that group, in accordance with Article 247 of the Solvency Il

Directive.
4 DUTIES ON THE EXTERNAL AUDITOR
4.1 Subject to 4.2, an external auditor appointed by a firm or relevant insurance group

undertaking pursuant to 3 must:

(3) read and consider all information disclosed by the firm in its SFCR that is not a
relevant element of the SFCR to identify material inconsistencies with the relevant
elements of the SFCR and any knowledge obtained and-ether-information-to-which
the-auditor-has-had-aecess-during the course of the audit of the SFCR engagement
and (where applicable) audit of the financial statements.

4.2 Where the relevant elements of the SFCR in a group SFCR that:

the external auditor shall state in the report under 4.1-(2) that the information has
been properly compiled in accordance with the relevant PRA rules and EU
instruments relating to that undertaking from information provided by undertakings in
the group and the relevant insurance group undertaking.
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