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PRA RULEBOOK: CRR FIRMS: SDDT REGIME INSTRUMENT 2023

Powers exercised

A. The Prudential Regulation Authority (“PRA”) makes this instrument in the exercise of the following
powers and related provisions in the Financial Services and Markets Act 2000 (“the Act”):

(1) section 137G (The PRA’s general rules);
(2) section 137T (General supplementary powers); and
(3) section 192XA (Rules applying to holding companies).

B. The rule-making powers referred to above are specified for the purpose of section 138G(2) (Rule-
making instrument) of the Act.

PRA Rulebook: CRR Firms: SDDT Regime Instrument 2023

C. The PRA makes the rules in the Annexes to this instrument.

Part Annex
Glossary A
SDDT Regime — General Application B
Disclosure (CRR) C
Liquidity (CRR) D
Reporting (CRR) E

Commencement

D. Annexes A, B and C come into force on 1 January 2024.
E. Annexes D and E come into force on 1 July 2024.

Citation
F. This instrument may be cited as the PRA Rulebook: CRR Firms: SDDT Regime Instrument 2023.

By order of the Prudential Regulation Committee
28 November 2023
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Annex A
Amendments to the Glossary Part

In this Annex new text is underlined and deleted text is struck through.

SDDT

has the meaning given in SDDT Regime — General Application 3.1.

SDDT consolidation entity

has the meaning given in SDDT Regime — General Application 3.2.
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Annex B
SDDT Regime — General Application Part

In this Annex, the text is all new and is not underlined.

Part

SDDT REGIME - GENERAL APPLICATION

PRA2023/13

Chapter content
1. APPLICATION AND DEFINITIONS
2. SMALL DOMESTIC DEPOSIT TAKERS CRITERIA
3. SMALL DOMESTIC DEPOSIT TAKERS
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APPLICATION AND DEFINITIONS

1.1

1.2

Unless otherwise stated, this Part applies to:
(1) afirm thatis a CRR firm; and

(2) a CRR consolidation entity.

In this Part, the following definitions shall apply:
MLAR

means the Mortgage Lenders and Administrators Return at SUP 16 Annex 19A R of the
FCA Handbook.

parent undertaking

has the meaning given in section 1162 of (together with Schedule 7 to) the Companies Act
2006.

relevant credit exposures

means the exposures referred to in template C 09.04 of Annex 1 to the Reporting (CRR)
Part and in the instructions for completion of that template in point 3.4.3 of Part Il of Annex
Il to the Reporting (CRR) Part.

SDDT consolidation criteria

has the meaning given in 2.2.
SDDT criteria

has the meaning given in 2.1.
total assets

means:

(1) for a firm that is required to submit data item template F 01.01 of Annex IIl Part 1 of
Reporting (CRR) Part, the sum of the firm’s assets as required to be recorded at row
380 of that data item; or

(2) for afirm that is required to submit data item template F 01.01 of Annex IV Part 1 of
Reporting (CRR) Part, the sum of the firm’s assets as required to be recorded at row
380 of that data item.

SMALL DOMESTIC DEPOSIT TAKERS CRITERIA

21

The SDDT criteria, in respect of a UK bank or building society, are the following criteria.
(1) Either:

(a) the recent average of the firm’s total assets, calculated in accordance with 2.3, does
not exceed £20 billion, or

(b) if the firm has not yet been required to report its total assets, the firm reasonably
forecasts that its total assets will not exceed £20 billion on the first occasion on which
it will be required to report them.

(2) Atleast 75% of the firm’s total relevant credit exposures are located in the UK, and either:

(a) the recent average of the ratio of the firm’s relevant credit exposures that are located
in the UK to the firm’s total relevant credit exposures, calculated in accordance with
2.4, is at least 85%, or
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2.2

2.3

3)

(4)

()
(6)

(7)

(8)
(9)
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(b) if the firm has not yet been required to report the geographical location of its relevant
credit exposures, the firm reasonably forecasts that, on the first occasion on which it
will be required to do so, at least 85% of the firm’s total relevant credit exposures will
be located in the UK.

Subject to 2.7, the size of the firm’s on- and off- balance-sheet trading book business was
less than or equal to both £44 million and 5% of the firm’s total assets, on the basis of the
assessment set out in Article 94(3) of Chapter 3 of Trading Book (CRR) Part:

(a) onthe last day of at least one of the preceding three months, and
(b) on the last day of at least six of the preceding twelve months.

The firm’s overall net foreign-exchange position, calculated using the method set out in
Article 352 of CRR, does not exceed 3.5% of its own funds and, subject to 2.7, did not on
average exceed 2% of its own funds:

(8 in one or more of the preceding three months, and

(b) in six or more of the preceding twelve months,

as determined in accordance with 2.8.

The firm does not hold positions in commodities or commaodity derivatives.

The firm does not apply the Internal Ratings Based Approach to calculate its risk-weighted
exposure amounts for credit risk.

The firm does not provide clearing, transaction settlement, custody or correspondent
banking services to a UK bank, a building society, or a non-UK credit institution, including
by acting as an intermediary for a UK bank, a building society, or a non-UK credit
institution to access the facilities or services of:

(a) apayment system, CSD, third-country CSD, SSS or central counterparty in which the
firm is a direct or indirect participant or member, or

(b) an exchange, other trading facility, clearing house or any other financial market utility
or infrastructure, either directly or indirectly,

except that the firm may provide clearing, transaction settlement, custody or
correspondent banking services in sterling to a UK bank, building society or non-UK credit
institution that is a member of the firm’s immediate group.

The firm is not an operator of a payment system.

Any parent undertaking of the firm is a UK undertaking.

The SDDT consolidation criteria, in relation to members of a consolidation group, are the
following criteria.

1)

(2)

Criteria (1) to (6) of the SDDT criteria are satisfied:
(8) inrespect of the CRR consolidation entity on a consolidated basis, and

(b) subjectto 2.7, in respect of each UK bank and building society in the consolidation
group,

and for this purpose references in those criteria to the firm are to be read accordingly.

Criteria (7) and (8) of the SDDT criteria are satisfied in respect of each UK bank and

building society in the consolidation group, and for this purpose references in those criteria
to the firm are to be read accordingly.

The recent average of a firm’s total assets referred to in 2.1(1)(a) is to be calculated as follows.
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2.4

2.5

2.6

2.7

2.8
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(1) Identify the occasions (due dates) in the preceding 36 months by which the firm was
required to report its total assets.

(2) Calculate the arithmetic mean of the total assets that the firm was required to report on
those occasions.

The recent average of the ratio referred to in 2.1(2)(a) is to be calculated as follows.

(1) Identify the occasions (remittance dates) in the preceding 36 months by which the firm was
required to report the geographical location of its relevant credit exposures using template
C 09.04 of Annex | of Reporting (CRR) Part.

(2) For each of those occasions, using the information that the firm was required to report
subject to any adjustment in accordance with 2.6, calculate the ratio of the amount of
relevant credit exposures located in the UK to the total amount of relevant credit
exposures across all jurisdictions.

(3) Calculate the arithmetic mean of those ratios (expressed as a percentage).

For the purpose of 2.1(2) and 2.4(2), whether a relevant credit exposure is located in the UK is
to be determined in accordance with the instructions in point 3.4.3 of Part Il of Annex Il of
Reporting (CRR) Part for completing template C 09.04 of Annex | of that Part, subject to any
adjustment in accordance with 2.6.

A firm may treat relevant credit exposures as located in the UK if they would qualify as
‘residential loans to individuals’ for the purpose of the MLAR (whether or not they would
otherwise be treated as located in the UK).

The criteria in 2.1(3)(a) and 2.1(4)(a) do not apply in respect of a UK bank or building society
that was not a firm on the last day of the preceding month and the criteria in 2.1(3)(b) and
2.1(4)(b) do not apply in respect of a UK bank or building society that was not a firm on the last
day of each of the preceding six months.

For the purpose of 2.1(4), a firm’s overall net foreign-exchange position does not on average
exceed 2% of its own funds in a given month if the arithmetic mean of the firm’s daily overall
net foreign-exchange positions over the course of the month is less than or equal to 2% of the
firm’s own funds on the last day of the month.

SMALL DOMESTIC DEPOSIT TAKERS

3.1

3.2

3.3

3.4

3.5

An SDDT means a UK bank or building society to which the PRA has given a waiver modifying
the effect of this rule such that the UK bank or building society is an SDDT.

An SDDT consolidation entity means a CRR consolidation entity to which the PRA has given a
waiver modifying the effect of this rule such that the CRR consolidation entity is an SDDT
consolidation entity.

If a firm consents to a waiver modifying 3.1 such that the firm becomes an SDDT, the firm must
certify to the PRA that, as of the day of giving the consent, the firm meets the SDDT criteria.

If an SDDT ceases to meet the SDDT criteria, it must notify the PRA within the period of 14
days beginning with the day on which the firm ceases to meet the SDDT criteria.

If a CRR consolidation entity consents to a waiver modifying 3.2 such that the CRR
consolidation entity becomes an SDDT consolidation entity, the CRR consolidation entity must
certify to the PRA that, as of the day of giving the consent, the SDDT consolidation criteria are
satisfied.
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3.6 If the SDDT consolidation criteria cease to be satisfied, the SDDT consolidation entity must
notify the PRA within the period of 14 days beginning with the day on which the SDDT
consolidation criteria cease to be satisfied.
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EXTERNALLY DEFINED TERM

Term Definition source

immediate group Section 421ZA FSMA
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Annex C

Amendments to the Disclosure (CRR) Part

In this Annex new text is underlined and deleted text is struck through.

Part

DISCLOSURE (CRR)

PRA2023/13

Chapter content

7. APPLICATION DATES AND TRANSITIONAL PROVISIONS
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APPLICATIONS AND DEFINITIONS

1.2

In this Part, the following definitions shall apply:

non-listed institution

means an institution that has not issued securities that are admitted to trading on a
reqgulated market.

small CRR firm

has the meaning given in the Remuneration Part.

DISCLOSURE (PART EIGHT CRR)

Article 433a  DISCLOSURES BY LARGE INSTITUTIONS

By way of derogation from paragraph 1, large institutions other than G-Slis that are ren-listed
nstitutionsnon-listed institutions shall disclose the information outlined below with the following
frequency:

(a) all the information required under this Part on an annual basis;

(b) the key metrics referred to in Article 447 on a semi-annual basis.

Article 433b  DISCLOSURES BY SMALL DOMESTIC DEPOSIT TAKERS, SDDT

CONSOLIDATION ENTITIES AND SMALL AND NON-COMPLEX INSTITUTIONS

SDDTs and SDDT consolidation entitiesSmal-and-non-complex-institutions shall disclose the

information outlined below with the following frequency:

(a) on an annual basis the information referred to in:
(i) points{a){e)and-(f-of Article-435(1)[deleted];
(i) point (d) of Article 438;
(iii) points (a) to (d), (h)(i) and (h)(ii){h);-and-(} of Article 450(2);

(b) on a semi-annual basis the key metrics referred to in Article 447.

By way of derogation from paragraph 1 of this Article, SDDTs smalland-non-complex
institutionsthat are_non-listed institutions are not required to make the disclosures specified in

that paragraph.-nen-listed-institutions-shall disclose- the key-metrics referred-to-in-Article 447 0n
an-annual-basis:
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3. In relation to any disclosure relating to a period ending on or before 30 June 2027, this Article
as it stood immediately before 1 January 2024 applies, with the modification in paragraph 4, to
any institution that:

(a) was a small and non-complex institution immediately before 1 January 2024 and continues
to be so; and

(b) is not an SDDT or an SDDT consolidation entity.

4. The modification referred to in paragraph 3 is that for any institution subject to that paragraph
that is a small CRR firm the disclosure required in relation to the information referred to in
Avrticle 450 is as follows:

(a) for a non-listed institution, no disclosure is required;

(b) otherwise, points (a)-(d), (h)(i) and (h)(ii) of Article 450(1).

Article 433c  DISCLOSURES BY OTHER INSTITUTIONS

2. By way of derogation from paragraph 1 of this Article, other institutions that are nen-listed
nstitutionsnon-listed institutions shall disclose the following information on an annual basis:

(a) points (a), (e) and (f) of Article 435(2);
(b) points (a), (b) and (c) of Article 435(2);
(c) point (a) of Article 437,

(d) points (c) and (d) of Article 438;

(e) the key metrics referred to in Article 447;

(f) points (a) to (d), (h) to (k) of Article 450(1).

3. Notwithstanding paragraphs 1 and 2, for institutions subiject to this Article that are small CRR
firms, the disclosure required in relation to the information referred to in Article 450 is as
follows:

(a) for non-listed institutions, no disclosure is required;

(b) otherwise, points (a)-(d), (h)(i) and (h)(ii) of Article 450(1).

Article 447 DISCLOSURE OF KEY METRICS

(h) their own funds and eligible liabilities ratios and their components, numerator and
denominator, as calculated in accordance with Articles 92a and 92b and broken down at
the level of each resolution group, where applicable.

[Note: With effect from 1 July 2024, paragraph (q) is disapplied for SDDTs and SDDT consolidation
entities by Chapter 5 of the Liquidity (CRR) Part where certain conditions are met]
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APPLICATION DATES AND TRANSITIONAL PROVISIONS

7.1

In relation to any disclosure made after 31 December 2023 but relating to a period ending on or

before 31 December 2023, a small CRR firm, an SDDT and an SDDT consolidation entity must

apply this Part in accordance with Articles 433b and 433c as those Articles had effect on 31

December 2023.

Page 12 of 26



PRA2023/13

Annex D
Amendments to the Liquidity (CRR) Part

In this Annex new text is underlined and deleted text is struck through.

Part

LIQUIDITY (CRR)

Chapter content

4, LIQUIDITY (PART SIX CRR)

Article 428ai DEROGATION FOR SMALL AND NON-COMPLEX INSTITUTIONS
[DELETED]

Article 428aj SIMPLIFIED CALCULATION OF THE AMOUNT OF AVAILABLE STABLE
FUNDING_DELETED]

Article 428ak RESIDUAL MATURITY OF A LIABILITY OR OWN FUNDS [DELETED]
Article 428al 0% AVAILABLE STABLE FUNDING FACTOR JDELETED

Article 428am 50% AVAILABLE STABLE FUNDING FACTOR_[DELETED

Article 428an 90% AVAILABLE STABLE FUNDING FACTOR_[DELETED

Article 428a0 95% AVAILABLE STABLE FUNDING FACTOR_[DELETED

Article 428ap 100% AVAILABLE STABLE FUNDING FACTOR_DELETED

Article 428aq SIMPLIFIED CALCULATION OF THE AMOUNT OF REQUIRED STABLE
FUNDING_JDELETED]

Article 428ar RESIDUAL MATURITY OF AN ASSET [DELETED]

Article 428as 0% REQUIRED STABLE FUNDING FACTOR [DELETED]
Article 428asa 2.5% REQUIRED STABLE FUNDING FACTOR_JDELETED]
Article 428at 5% REQUIRED STABLE FUNDING FACTOR [DELETED]
Article 428au  10% REQUIRED STABLE FUNDING FACTOR [DELETED
Article 428av  20% REQUIRED STABLE FUNDING FACTOR [DELETED
Article 428aw 50% REQUIRED STABLE FUNDING FACTOR [DELETED
Article 428ax 55% REQUIRED STABLE FUNDING FACTOR [DELETED
Article 428axa 65% REQUIRED STABLE FUNDING FACTOR [DELETED
Article 428ay 85% REQUIRED STABLE FUNDING FACTOR JDELETED
Article 428az 100% REQUIRED STABLE FUNDING FACTOR_DELETED]

5. APPLICATION OF THE NET STABLE FUNDING REQUIREMENT TO SMALL DOMESTIC
DEPOSIT TAKERS AND SDDT CONSOLIDATION ENTITIES
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1 APPLICATION AND DEFINITIONS

1.1  The Liquidity Parts apply to:
(@) afirm thatis a CRR firm; and
(b) a CRR consolidation entity.

[Note: Chapter 5 makes provision for the application of the NSFR provisions to SDDTs and SDDT
consolidation entities]

1.2

NSFR provisions

means:

(a) _Article 413(2);

(b) Article 415, as it relates to Articles 428a-428ah;

(c) Articles 416-428ah;

(d) _Article 17 of the Reporting (CRR) Part; and

(e) Article 447(q) of the Disclosure (CRR) Part.

4 LIQUIDITY (PART SIX CRR)

Article 414 COMPLIANCE WITH LIQUIDITY REQUIREMENTS

3. An institution with total assets:

(a) equal to or greater than GBP 5 billion on an individual basis or consolidated basis must be
capable at all times of reporting to the competent authority at a daily frequency by the end
of the business day all of the following templates:

() (unlessitis an SDDT or an SDDT consolidation entity) Annex XVIII Template C 70 as
specified in the Reporting (CRR) Part of the PRA Rulebook;

CHAPTER5 DEROGATION FOR SMALL AND NON-COMPLEX INSTITUTIONS |[DELETED]

Article 428ai DEROGATION FOR SMALL AND NON-COMPLEX INSTITUTIONS [DELETED]
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CHAPTER 6 AVAILABLE STABLE FUNDING FOR THE SIMPLIFIED CALCULATION OF THE
NET STABLE FUNDING RATIO [DELETED

SECTION 1 GENERAL PROVISIONS J|DELETED]

Article 428aj SIMPLIFIED CALCULATION OF THE AMOUNT OF AVAILABLE STABLE
FUNDING_JDELETED]

SECTION 2 AVAILABLE STABLE FUNDING FACTORS JDELETED]

Article 428al 0% AVAILABLE STABLE FUNDING FACTOR JDELETED]
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Article 428an 90% AVAILABLE STABLE FUNDING FACTOR [DELETED]
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CHAPTER 7 REQUIRED STABLE FUNDING FOR THE SIMPLIFIED CALCULATION OF THE
NET STABLE FUNDING RATIO [DELETED

SECTION 1 GENERAL PROVISIONS J|DELETED]

Article 428aq SIMPLIFIED CALCULATION OF THE AMOUNT OF REQUIRED STABLE
FUNDING_JDELETED]
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Article 428ar RESIDUAL MATURITY OF AN ASSET [DELETED]

Page 19 of 26



PRA2023/13

SECTION 2 REQUIRED STABLE FUNDING FACTORS [DELETED

Article 428as 0% REQUIRED STABLE FUNDING FACTOR [DELETED]

Article 428at 5% REQUIRED STABLE FUNDING FACTOR [DELETED]
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Article 428az 100% REQUIRED STABLE FUNDING FACTOR J|DELETED]
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5 APPLICATION OF THE NET STABLE FUNDING REQUIREMENT TO SMALL DOMESTIC
DEPOSIT TAKERS AND SDDT CONSOLIDATION ENTITIES

5.1 This chapter applies only to SDDTs and SDDT consolidation entities.

5.2 An SDDT must comply with this chapter on an individual basis.

5.3 An SDDT consolidation entity must comply with this chapter on the basis of its consolidated
situation and for that purpose the term firm shall be read as including an SDDT consolidation
entity (if it would not otherwise be included).

5.4 The NSER provisions do not apply to a firm where the retail deposit ratio condition in 5.5 is met.

5.5 The retail deposit ratio condition is where a firm’s four quarter moving average of its retail

deposit ratio was greater than or equal to 50% on:

(1) the most recent quarterly reporting reference date in respect of which the quarterly
reporting remittance date has occurred; and

(2) on each of the three quarterly reporting reference dates preceding the quarterly reporting
reference date in (1).

5.6 Where a firm ceases to meet the retail deposit ratio condition in 5.5 the NSFR provisions do not
apply for a period of one year beginning with the day after the remittance date on which the firm
ceased to meet the retail deposit ratio condition.

5.7 A firm must notify the PRA without delay where:

(1) it ceases to meet the retail deposit ratio condition in 5.5; and

(2) it meets the retail deposit ratio condition in 5.5, having previously notified the PRA that it
ceased to do so.

5.8 For the purpose of this chapter:

(1) The quarterly reporting reference date for each quarterly reporting period is the date
specified in Article 2 of the Reporting (CRR) Part for template C 68.00 at 6.277 of Annex
XVIII.
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The quarterly reporting remittance date for each quarterly reporting period is the date
specified in Article 3 of the Reporting (CRR) Part for template C 68.00 at 6.277 of Annex
XVIIL.

The retail deposit ratio is the ratio of the firm’s total retail deposits to its total funding and
shall be expressed as a percentage in accordance with the following formula:

Total retail deposits

= retail deposit ratio %
—Totarfunding

where total funding means the sum of the firm’s:

total retail deposits;

unsecured wholesale funding as required to be reported in row 110 column 010 of
template C 68.00 at 6.277 of Annex XVIII of the Reporting (CRR) Part; and

secured wholesale funding as required to be reported in row 150 column 010 of template
C 68.00 at 6.277 of Annex XVIII of the Reporting (CRR) Part.

The four quarter moving average of a firm’s retail deposit ratio equals:
RDRQt_3 + RDRQt_Z + RDRQt_l + RDRQt
4

where:

RDR is the retail deposit ratio for a quarterly reporting reference date;

Ot is the quarterly reporting reference date to which the calculation relates;

0Ot-1 is the quarterly reporting reference date immediately preceding that in Ot;

0Qt-2 is the quarterly reporting reference date immediately preceding that in Qt-1; and

0Qt-3 is the quarterly reporting reference date immediately preceding that in Ot-2.
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Annex E
Amendments to the Reporting (CRR) Part

In this Annex new text is underlined and deleted text is struck through.

5 REPORTING REQUIREMENTS

Article 17 REPORTING ON STABLE FUNDING

In order to report information on stable funding in accordance with point (d) of Article 430(1) of the
Reporting (CRR) Part of the PRA Rulebook on an individual and a consolidated basis, institutions
shall submit the information specified in Annex XII, in accordance with the instructions in Annex XIllI,
with a quarterly frequency as follows:

instructionsin-Annex>XiH[deleted];
(b) all etherinstitutions shall submit templates C 80.00 and C 81.00 of Annex XIlI, in
accordance with the instructions in Annex XIlI;

(c) all institutions shall submit template C 84.00 of Annex XII, in accordance with the
instructions in Annex XIII.

[Note: Article 17 is disapplied for SDDTs and SDDT consolidation entities by Chapter 5 of the Liquidity
(CRR) Part where certain conditions are met]

CHAPTER9 FORMAT AND FREQUENCY OF REPORTING ON ADDITIONAL LIQUIDITY
MONITORING METRICS ON AN INDIVIDUAL AND A CONSOLIDATED BASIS

Article 18 FORMAT AND FREQUENCY OF REPORTING ON ADDITIONAL LIQUIDITY
MONITORING METRICS ON AN INDIVIDUAL AND A CONSOLIDATED BASIS

2. By way of derogation from paragraph 1:;

(a) _an institution that is an SDDT or an SDDT consolidation entity:

() __may omit the information on additional liquidity monitoring metrics specified in
Templates C67, C69 and C70 of Annex XVIII and Template C71 in Annex XX; and

(i) _shall report the information on additional liguidity monitoring metrics specified in
Template C68 in Annex XVIII with a guarterly frequency and without distinguishing
product types showing concentrations greater than 1% of total liabilities from other
product types.

(b) up to and including returns remitted in relation to the reporting reference date of 30 June

2027 an institution that meets-all-the-conditions-set-outinpoint(145)-of Article 4(1)-of the
CRR-is not an SDDT or an SDDT consolidation entity but immediately before 1 July 2024
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was a small and non-complex institution and continues to be so may report the information
on additional liquidity monitoring metrics with a quarterly frequency.

6 TEMPLATES AND INSTRUCTIONS

Annex Xl|

6.260 Annex-XH-Template-C-82.00-can-be found-here.[Deleted
6.261 AnnexXHFemplate-C-83.00-can-befound-here:[Deleted

Annex XIllI

6.263 Annex XllI can be found herehere.

Annex XVIII

6.277 Annex XVIII Template C 68.00 can be found herehere.

Annex XIX

6.280 Annex XIX can be found herehere.
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