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Such a vision will require intensive engagement between regulators, financial and technology firms and will take 
time. The costs of redesign will not be small, but the benefits to the industry will be felt for many years. It should 
free up resources for financial firms to focus on delivering a better service to their customers, and by enabling 
better monitoring of risks it should also help the Bank to ensure the system is safe and sound.

The Bank will:

• Launch a review in consultation with banks, insurers and financial market infrastructures to explore a 
transformation of the hosting and use of regulatory data over the next decade. The review will seek ways to 
decrease the burden on industry and to increase the timeliness and effectiveness of data in supporting 
supervisory judgements. 

• Identify and implement improvements in the PRA’s use of data in the next one to three years, including better 
tools for peer analysis, and beginning to exploit the benefits of machine learning and AI for regulation and 
supervision.

• Explore proofs of concept to deliver interim improvements over the next three years, for example integrating 
multiple data sources for market monitoring and automating parts of the authorisations process for new firms.

• Complete the process of making the PRA’s Rulebook machine-readable over the next three to five years, with 
the aim of simplification and removing redundancies.

5  Facilitate greater resilience and adoption of the cloud and other new technologies

The Bank will consider the benefits and risks of cloud use, to enable firms to deploy the cloud in a safe and 
resilient manner.

Speed and agility is crucial to compete in today’s often global and instant marketplace. Cloud service providers 
offer ready-made solutions that can accelerate time to market. With the benefit of their scale, they also offer 
leading-edge analytics, enabling businesses to learn and adjust their business models almost in real time. And they 
can offer greater resilience. And as customer expectations rise, businesses are increasingly choosing to harness 
artificial intelligence and the cloud to improve the user experience continuously. 

Reflecting the benefits of scale, the market for the provision of cloud services is currently dominated by four or 
five firms in advanced economies. The speeds of remote computing have risen, making remote servers  
cost-effective and resulting in public (off-site) cloud replacing private (on-site) servers across a range of industries.
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Explainer: The risks and benefits of cloud computing for the financial system
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